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Division of Statistics and Research 


INSTITUTE OF LIFE INSURANCE 


488 Madison Ave. New York 22, N. Y. 





DECEMBER, 1956 


NUMBER OF PERSONS COVERED BY PENSION AND RETIREMENT PROGRAMS 


Estimated 
(In Millions) 


1945 1950 1955 





Private Retirement Plans 
— Insured 


Government Retirement Programs 
Railroad Retirement* * 
Federal Civilian Staff 
State and Local Employees 


Grand Total 


4.1 
9.2 


133 


1.7 
18 
3.4 


6.9 
20.2 





*Breakdown not available. 


**Railroad retirement plans in 1935 were private plans. 


Sources: Social Security Administration, Railroad Retirement Board, Committee on Retirement Policy for Federal Personnel, Institute of 
Life Insurance. Except for insured plans, coverage refers to active workers. 


During the past two decades, retirement coverage pro- 
visions for the civilian labor force have shown tremendous 
growth — in 1935 the number of persons covered by pri- 
vate and public retirement plans, other than Old Age and 
Survivors Insurance, was less than 5 million; at the end 
of 1955, this coverage had increased to over 20 million 
persons. The percentage of the civilian labor force covered 


thus rose from less than 10% to more than 30% in these 
years. 

The assets and reserves behind these programs have 
grown also, and by the end of 1955 amounted to almost 
$46,000,000,000 excluding OASI, and to $67,000,000,- 
000 if the OASI trust fund is included. In the six-year 
period from 1949 through 1955, the aggregate of all 


ASSETS AND RESERVES OF MAJOR PENSION AND RETIREMENT PROGRAMS, 1949-1955 
(000,000 Omitted) 


1949 


1950 1951 1952 1953 1954 1955 





Private Retirement Funds 
-Insured Pension Reserves 
Non-insured 


Government Retirement Funds 
Railroad Retirement 
Federal Civil Service Retirement** 
State and Local Employees 
Old Age and Survivors Insurance 


$ 5,450 
5,423 6,876 8,505 10,222 12,153 14,230 


$ 6,400 $ 7,500 $ 8,625 $ 9,800° $11,075 


2,577 2,694 3,040 3,294 3,416 3,551 
4,202 4,784 5,398 5,680 5,952 6,477 
5,293 6,033 6,893 8,050* 9,300* 
13,721 15,540 17,442 18,707 20,576 21,663 


10,500* 





*Estimated. 


**QOiher Federal civilian employee retirement funds are the Board of Governors’ Plan of the Federal Reserve System, the Tennessee Valley 
Authority retirement system, and funds for the employees of the District of Columbia. On June 30, 1953, these funds amounted to 


approximately $100,000,000. 


Sources: Securities and Exchange Commission, Secial Security Administration, Institute of Life Insurance. 











these major funds has more than doubled, with private 
funds showing the greatest relative increase, more than 
180%. Their share of the total has increased from under 
30% in 1949 to 37% at year-end 1955. 

In some respects the funds of most government retire- 
ment plans are not strictly comparable with those of the 
private plans. The actuarial reserves required under most 
of the private plans result in larger funds, relative to a 


comparable group of employees, than do the government 
plans. 


Most of the retirement funds omitted from the tabula- 
tion, such as those of religious, educational, non-profit 
organizations and certain union pension and welfare 
funds, would fall into the private non-insured classifica- 
tion. 





DISTRIBUTION OF ASSETS OF U. S. LIFE INSURANCE COMPANIES — 1950, 1955, 1956 


Estimated 
Dec. 31, 1956 


Amount Percent 


(000,000 of 
Omitted) Total Omitted) Total Omitted) Total 


U. S. Government Securities. .............ccccecee $13,459 21.0% $ 8,576 9.5% $ 7,600 7.9% 
State, Provincial and Local Bonds 1,547 2.4 2,696 3.0 3,000 3.1 
Foreign Government Bonds 1,060 1.7 410 4 350 4 


Total Government Securities 16,066 25.1 11,682 12.9 10,950 11.4 
PINE PIOUS gies 60.8 0. ce sth osc det cewwns Bees 3,187 5.0 3,912 4.3 3,900 4.0 


Public Utility Bonds 10,587 16.5 13,968 15.5 14,500 15.1 
Industrial and Miscellaneous Bonds 9,526 14.9 18,179 20.1 19,900 20.7 


Total Corporate Bonds 23,300 36.4 36,059 39.9 38,300 39.8 
2,103 3.3 3,633 4.0 3,650 3.8 

eR LURE EIT Ie oe 1,327 2.0 2,273 2.5 2,500 2.6 
Non-Farm Mortgages 14,775 23.1 27,172 30.1 30,600 31.8 
Total Mortgages 16,102 25.1 29,445 32.6 33,100 34.4 
Real Estate 1,445 2.2 2,581 29 2,850 3.0 


Policy Loans 2,413 3.8 3,290 3.6 3,500 3.6 
Miscellaneous Assets 2,591 4.1 3.742 4.1 3,900 4.0 


Total Assets 100.0% $90,432 100.0% $96,250 100.0% 


Dec. 31, 1950 
Amount Percent 
(000,000 of 


Dec. 31, 1955 
Amount Percent 
(000,000 of 















































Figures represent annual statement asset values. The 1956 totals have been estimated on the basis of reports for the first ten months from 


life insurance companies representing 96% of all assets. 


Total assets held by U. S. life insurance companies are 
expected to reach $96,250,000,000 by the end of 1956, a 
net increase of close to $6,000,000,000 over the 1955 total 
asset figure. This increase represents new capital funds 
made available for the economy during the year. 

Mortgage holdings, which account for the largest part 
of the increase, will reach an estimated $33,100.000,000 
by year-end. Non-farm mortgage loans continue to ac- 
count for the bulk of the total mortgage amount and are 
expected to total some $30,600,000,000 by the end of the 
year. Industrial and miscellaneous bond holdings of U. S. 
life companies are approaching the $20,000,000,000 mark, 
public utility bonds will total approximately $14,500,000,- 
000 and U. S. Government bonds are expected to amount 
to $7,600,000,000. 

There have been some significant changes in the pat- 
tern of U. S. life company investments since 1950. Total 
Government securities which totaled $16,066,000,000 in 
1950 and represented 25.1% of total assets, have been 
declining steadily, and present indications are that these 
securities will amount to only $10,950,000,000 by the end 
of 1956, or a little more than 11% of the asset total. During 


this period the U. S. life companies have been channelling 
more and more policyholder funds into private invest- 
ments, mainly for the expansion of business and industry, 
and home building, due to the changing needs of the 
economy. 


Total corporate bonds, consisting of railroad bonds, 
public utility bonds and industrial and miscellaneous bonds 
increased from $23,300,000,000 in 1950 to an estimated 
$38,300,000,000 in 1956. The bulk of the $15,000,000,000 
increase took place in industrial and miscellaneous bonds. 
This category increased almost $10,400,000,000 from a 
total of $9,526,000,000 in 1950 to an expected $19,900,- 
000,000 at the end of 1956. During this five year period 
mortgages showed a gain of nearly $17,000,000,000 from 
a total of $16,102,000,000 in 1950 to an estimated $33,100,- 
000,000 by year-end 1956. 


Over 80% of the estimated 1956 total asset figure of 
$96,250,000,000 represents the accumulation of funds to 
guarantee future payments to policyholders and benefici- 
aries. These funds, while waiting to be called for, are an 
important source of capital for the national economy. 





INVESTMENTS OF U. S. LIFE INSURANCE COMPANIES 


(000,000 Omitted) 





Type of Investment 


ACQUIRED 


HELD 


CHANGE IN 
HOLDINGS 





Oct. 
1956 


Oct. 
1955 


10 Mos. 


1956 


Oct. 31 
1956 


Oct. 31 
1955 


Sept.-Oct. 
1956 





Government 


Us. 
Canada 
Other 


$ 391 $ 580 
6 9 
1 — 


$ 3,460 
34 
7 


$ 7,850 
333 
34 


$ 9,027 
384 
32 


$ +45 
-2 





State, Pro- 
vincial, 


Local 


US. 
Canada 
Other 


13 24 
7 2 


343 


2,218 
722 
5 


1,990 
648 
6 


+5 
+5 





World Bank 


144 





Railroad 


USS. 
Foreign 


13 130 


3,845 
46 


-5 





Public 
Utility 


US. 


Foreign 


487 





Other 


US. 


Foreign 





TOTAL 





PREFERRED 
STOCKS 


Railroad 


USS. 
Foreign 





Public 
Utility 


US. 


Foreign 





Other 


US. 
Foreign 





TOTAL 





COMMON 
STOCKS 


Railroad 


US. 


Foreign 


lrwlBlan 





Public 
Utility 


US. 


Foreign 


|% 





Other 


US. 
Foreign 


8 





TOTAL 





MORTGAGES 


VA 
Other 


21 
2,222 





FHA* 
VA 
Other 


6,289 
5,692 
14,339 





TOTAL 


28,563 





REAL 
ESTATE 


Company Used 


576 





Investment 


Residential 
Commercial 


460 
1,449 





Other 


Farm 
Non-Farm 


9 
11 





TOTAL 


2,778 


2,505 





POLICY LOANS 


3,461 


3,271 


+21 





CASH 


xxx 


1,093 


1,133 


+16 





OTHER ASSETS 


3,206 


2,922 


62 





TOTAL 


$1,437 $1,794 


$15,003 


$94,869 


$89,016 


$+458 





Totals for U. S. companies estimated on basis of reports from life insurance companies representing 96% of all assets. The amounts shown 
represent book values for all items except “Other Assets” and “Total.” The change in holdings for the month may sometimes be greater 
than acquisitions for a particular item due to rounding, write-ups and other adjustments. 


* The 1956 figures include acquisitions of $7 million in the month of October, $42 million during the first ten months of 1956, and hold- 


ings of $172 million of mortgages under the Canadian National Housing Act. In the past such mortgages were mainly included in the 
“Non-Farm Other” category. 


+ 
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LIFE INSURANCE BENEFIT PAYMENTS IN THE UNITED STATES 


(000 Omitted) 





Type of Benefit Payment 


Oct. 
1956 


10 Mos. 
1956 





DEATH BENEFITS 
(Including Accidental 
Death Benefits) 


Ordinary 
Group 
Industrial 


$134,000 
66,600 
22,600 


$1,214,200 
565,400 


232,900 





| TOTAL 


223,200 


2,012,500 





MATURED ENDOWMENTS 


Ordinary 
Group 
Industrial 


41,600 
400 
15,700 


399,900 
2,900 
130,300 





TOTAL 


57,700 


533,100 








DISABILITY PAYMENTS 
(Including Premiums 
Waived) 


Ordinary 
Group 


Industrial 


6,300 
2,600 
1,000 


6,000 
2,100 
800 


62,600 
23,000 
8,200 





TOTAL 


9,900 


8,900 


93,800 





ANNUITY PAYMENTS 


Group 
Individual 


17,000 
28,500 


14,900 
24,600 


161,700 


‘7 





TOTAL 


45,500 


39,500 


428,600 





SURRENDER VALUES 


Ordinary 
Group 
Industrial 


72,200 
1,100 


54,600 
1,100 
18,100 


624,900 
8,600 
188,600 





TOTAL 


95,800 


73,800 


822,100 











DIVIDENDS TO 
POLICYHOLDERS 


Ordinary 
Group 
Industrial 
Annuity 


66,100 
11,900 
2,600 
3,900 


55,400 
8,500 
2,700 
3,000 


678,300 
132,600 
74,200 
39,000 


606,900 
115,600 
72,300 
29,600 





TOTAL 


84,500 


69,600 


924,100 


824,400 





TOTAL LIFE BENEFIT PAYMENTS 


$516,600 


$425,300 


$4,814,200 


$4,391,200 





ACCIDENT & HEALTH 
BENEFITS 

(Paid by life insurance 
companies) 


Group 
Individual 
Dividends 


118,100 
33,900 
2,700 


89,500 
19,700 
3,500 


1,077,200 
322,500 
47,500 


871,800 
265,000 
43,700 





TOTAL 


$154,700 


$112,700 


$1,447,200 


$1,180,500 





Totals for U. S. estimated on basis of reports from life insurance companies representing about 95% of all payments. 








